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Main drivers for the financial markets today...

Stock markets positive, government bond yields negative, and the USD to
the downside as tensions between China and US ease, and President
Donald Trump’s administration appears to soften its approach to trade
negotiations. Investors still consider the Fed will lower rates this year
under current conditions

Regarding trade issues, President Trump stated that he will set tariff rates
for US trading partners in the next two to three weeks. Meanwhile, the US
is preparing to blacklist more Chinese chipmakers, which some officials
saying this might hurt trade negotiations

Also in the US, negotiations on the fiscal package will continue over the
weekend. The expectation is that it will be approved before May 26th.
Some of the most debated topics are local and state tax deductions,
creating pressures within the Republican Party

In Japan, in a context of economic contraction (-0.2% q/q in 1Q25), a
member of the more dovish wing of the BoJ Board warned against fast
rate hikes. Meanwhile, Finance Minister Katsunobu Kato aims to discuss
currency matters with Scott Bessent next week

On the economic agenda, we highlight US figures, with the release of real
estate market data, specifically building permits (+1,412k) and housing
starts (+1,361k) for April. The University of Michigan’s consumer
sentiment for May will be released later

Hopes for the Russia-Ukraine talks set for today in Istanbul faded. The
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A glimpse to the main financial assets

Last Daily chg.

Equity indices

focus now shifts to when Trump might meet with President Putin. US S&P 500 Futures 295375 0.3%
Secretary of State Marco Rubio said the likelihood of progress on this front Euro Stoxx 50 5/439.29 0-5%
is low without Trump’s presence Nikkei 225 37.753.72 0.0%
Shanghai Composite 3,367.46 -0.4%
Currencies
The most relevant economic data... USD/MXN 19.46 -0.2%
Event/Period Unit Banorte Survey Previous EUR/USD 1.12 0.1%
Eurozone DXY 100.81 -0.1%
5:00 Trade balance* - Mar EURbn - - 21.0 Commodities
United States WTI 61.71 0.1%
- Fed's Barkin Gives Commencement Speech Brent 64.70 0.3%
8:30 Housing starts** - Apr thousands -- 1,364 1,324 Gold 3,162.33 -2.4%
8:30 Building permits** - Apr thousands -- 1,450 1,467 Copper 458.40 -1.3%
10:00 U. of Michigan Confidence* - May (P) index 51.0 53.2 52.2 Sovereign bonds
21:40 Fed's Daly Gives Commencement Address at Vance-Granville Community College in Henderson, North 10-year Treasury 4.41 -3pb

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally
adjusted annualized rate.

Source: Bloomberg



Equities

Appetite for risk assets continues, while we observe widespread gains in
main stock indices. Futures in the US anticipate a positive opening with the
S&P500 trading 0.3% above its theoretical value, on track for the best week
this year

In Europe, the Eurostoxx is heading for the fifth consecutive week of gains,
while in Asia, although we see mixed closings, adjustments in China and
Hong Kong predominated. In Mexico, the Mexbol Index may continue to
consolidate above 57,000pts

We already have 92% of the results of the S&P500 companies and an
increase in profits of 11.9% vs. 6.7% is accumulated. Applied Materials falls
on disappointing expectations for the next quarter. Charter will combine
with Cox Communications in a US$34.5 billion transaction, bringing together
two of the largest cable providers in the US

Sovereign fixed income, currencies and commodities

Positive performance in sovereign bonds. The US Treasury curve is
flattening, with 2bps gains at the short-end and 4bps at the long-end. In
Europe, 10-year yields are down by an average of 4bps. Yesterday, Mbonos
curve strengthened by 11bps, led by better performance at short-duration
instruments

USD prints a mixed performance against G10 currencies, with NZD (+0.3%)
and SEK (-0.4%) at the extremes. Among EM, the bias is also mixed, with
Asian currencies mostly on the positive side. The MXN is trading near its
previous close at 19.50 per dollar

Crude-oil futures are posting modest gains, despite renewed uncertainty
surrounding US—Iran negotiations. Metals are trading lower, with precious
metals underperforming

Corporate Debt

Today, the auction of two bonds by Fibra Shop will take place, FSHOP 25 /
25U, for a target amount of MXN 3.0 billion and with 5- and 6.5-year terms

Also, the auction of the tap issue of Banobras, BANOB 25, will take place for
a target amount of MXN 5.0 billion and with 3.2-year term

Moody's Local affirmed the ‘AA-.mx’ long-term issuer rating of CYDSA and
its subsidiaries, and changed the outlook to Stable from Positive. The
outlook change reflects that the expected benefits of the investment
projects completed in 2024 didn’t materialize in a timely manner

Previous closing levels

Last Daily chg.

Equity indices

Dow Jones 42,322.75 0.6%
S&P 500 5,916.93 0.4%
Nasdaq 19,112.32 -0.2%
IPC 57,959.72 0.5%
Ibovespa 139,334.38 0.7%
Euro Stoxx 50 5,412.08 0.2%
FTSE 100 8,633.75 0.6%
CAC 40 7,853.47 0.2%
DAX 23,695.59 0.7%
Nikkei 225 37,755.51 -1.0%
Hang Seng 23,453.16 -0.8%
Shanghai Composite 3,380.82 -0.7%
Sovereign bonds

2-year Treasuries 3.96 -9pb
10-year Treasuries 4.43 -10pb
28-day Cetes 8.30 -1pb
28-day TIIE 9.27 -1pb
2-year Mbono 8.27 -19pb
10-year Mbono 9.43 -10pb
Currencies

USD/MXN 19.49 0.6%
EUR/USD 1.12 0.1%
GBP/USD 1.33 0.3%
DXY 100.88 -0.2%
Commodities

WTI 61.62 -2.4%
Brent 64.53 -2.4%
Mexican mix 57.71 -2.8%
Gold 3,240.10 2.0%
Copper 468.35 0.7%
Source: Bloomberg
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